LP_ Lesson 2

TOPIC: Terminology and Concepts in the Industry (Economic sectors LR / EU and wages and salaries by sectors, LR, 2010)
Procedure: 

1. Divide students in at least 3 (three) groups,

2. Give each group the text,

3. Groups present their answers and compare their answers with the answers of other groups that had similar parts of the text (description of the industry).

Methodology guide:
1. Informative text is aimed at rising students’ interest, as well as checking their answers and  giving feedback,

2. Sources of information are indicated in the Table of Contents (Attachment No 2.),

3. Students do tasks 1 and 2 and if there is time left task 3,  
4. In order to help students do task 3, page 5 provides explanations and possible answers. 
Tasks for students: 

1. To find the name of the industry from the given names of industries that corresponds to the description,

2. Choose one industry to be shown in the form of miming game, or draw a picture / symbol that represents the industry, 
3. Identify the gross wage of the relevant sector (average a month) and compare it to the average gross wage in the industry in country using Table 1. 
Informative text:
All economic activity is classified by industries. There are 21 industries that are divided into 2 groups: 
1. There are 6 goods-producing industries:

· Agriculture, forestry and fishing;

· Mining and quarrying;

· Manufacturing;

· Electricity, gas, steam and air conditioning supply;

· Water supply; sewerage, waste management and remediation activities;

· Construction.

2. There are 15 service industries:

· Wholesale and retail trade; repair of motor vehicles and motorcycles;

· Transportation and storage;

· Accommodation and food service activities;

· Information and communication;

· Financial and insurance activities;

· Real estate activities;

· Professional, scientific and technical activities;

· Administrative and support service activities;

· Public administration and defence; compulsory social security;

· Education;

· Human health and social work activities;

· Arts, entertainment and recreation;

· Other service activities;

· Activities of households as employers; undifferentiated goods- and services-producing activities of households for own use;

· Activities of extraterritorial organisations and bodies.

Industrial Classification of Economic Activities LR / EU [16.]:
	Name of Industry
	Description of Industry

	Agriculture, forestry and fishing
	This section includes the exploitation of vegetal and animal natural resources, comprising the activities of growing of crops, raising and breeding of animals, harvesting of timber and other plants, animals or animal products from a farm or their natural habitats.

	Mining and quarrying
	Mining and quarrying include the extraction of minerals occurring naturally as solids (coal and ores), liquids (petroleum) or gases (natural gas). Extraction can be achieved by different methods such as underground or surface mining, well operation, seabed mining etc. 

	Manufacturing 
	This section includes the physical or chemical transformation of materials, substances, or components into new products, although this cannot be used as the single universal criterion for defining manufacturing (see remark on processing of waste below). The materials, substances, or components transformed are raw materials that are products of agriculture, forestry, fishing, mining or quarrying as well as products of other manufacturing activities. Substantial alteration, renovation or reconstruction of goods is generally considered to be manufacturing. 

	Electricity, gas, steam and air conditioning supply
	This section includes the activity of providing electric power, natural gas, steam, hot water and the like through a permanent infrastructure (network) of lines, mains and pipes. The dimension of the network is not decisive, also included are the distribution of electricity, gas, steam, hot water and the like in industrial parks or residential buildings.

	Water supply; sewerage, waste management and remediation activities
	This section includes activities related to the management (including collection, treatment and disposal) of various forms of waste, such as solid or non-solid industrial or household waste, as well as contaminated sites. The output of the waste or sewage treatment process can either be disposed of or become an input into other production processes. Activities of water supply are also grouped in this section, since they are often carried out in connection with, or by units also engaged in, the treatment of sewage.

	Construction
	This section includes general construction and specialised construction activities for buildings and civil engineering works. It includes new work, repair, additions and alterations, the erection of prefabricated buildings or structures on the site and also construction of a temporary nature.

	Wholesale and retail trade; repair of motor vehicles and motorcycles
	This section includes wholesale and retail sale (i.e. sale without transformation) of any type of goods, and rendering services incidental to the sale of merchandise. Wholesaling and retailing are the final steps in the distribution of merchandise. Also included in this section are the repair of motor vehicles and motorcycles.

	Transportation and storage
	This section includes the provision of passenger or freight transport, whether scheduled or not, by rail, pipeline, road, water or air and associated activities such as terminal and parking facilities, cargo handling, storage etc. Included in this section is the rental of transport equipment with driver or operator. Also included are postal and courier activities.

	Accommodation and food service activities
	This section includes the provision of short-stay accommodation for visitors and other travellers and the provision of complete meals and drinks fit for immediate consumption. The amount and type of supplementary services provided within this section can vary widely.

	Information and communication
	This section includes the production and distribution of information and cultural products, the provision of the means to transmit or distribute these products, as well as data or communications, information technology activities and the processing of data and other information service activities. The main components of this section are publishing activities (division 58), including software publishing, motion picture and sound recording activities (division 59), radio and TV broadcasting and programming activities (division 60), telecommunications activities (division 61), information technology activities (division 62) and other information service activities (division 63). 

	Financial and insurance activities
	This section includes financial service activities, including insurance, reinsurance and pension funding activities and activities to support financial services. This section also includes the activities of holding assets, such as activities of holding companies and the activities of trusts, funds and similar financial entities.

	Real estate activities
	This section includes acting as lessors, agents and/or brokers in one or more of the following: selling or buying real estate, rental real estate, providing other real estate services such as appraising real estate or acting as real estate escrow agents. Activities in this section may be carried out on own or leased property and may be done on a fee or contract basis. Also included is the building of structures, combined with maintaining ownership or leasing of such structures. This section includes real estate property managers. 

	Professional, scientific and technical activities
	This section includes specialised professional, scientific and technical activities. These activities require a high degree of training, and make specialised knowledge and skills available to users.

	Administrative and support service activities
	This section includes a variety of activities that support general business operations. These activities differ from those in section M, since their primary purpose is not the transfer of specialised knowledge.

	Public administration and defence; compulsory social security
	This section includes activities of a governmental nature, normally carried out by the public administration. This includes the enactment and judicial interpretation of laws and their pursuant regulation, as well as the administration of programmes based on them, legislative activities, taxation, national defence, public order and safety, immigration services, foreign affairs and the administration of government programmes. This section also includes compulsory social security activities.

	Education
	This section includes education at any level or for any profession. The instructions may be oral or written and may be provided by radio, television, Internet or via correspondence.

	Human health and social work activities
	This section includes the provision of health and social work activities. Activities include a wide range of activities, starting from health care provided by trained medical professionals in hospitals and other facilities, over residential care activities that still involve a degree of health care activities to social work activities without any involvement of health care professionals.

	Arts, entertainment and recreation
	This section includes a wide range of activities to meet varied cultural, entertainment and recreational interests of the general public, including live performances, operation of museum sites, gambling, sports and recreation activities.

	Other service activities
	This section (as a residual category) includes the activities of membership organisations, the repair of computers and personal and household goods and a variety of personal service activities not covered elsewhere in the classification.

	Activities of households as employers; undifferentiated goods- and services-producing activities of households for own use
	This class includes the activities of households as employers of domestic personnel such as maids, cooks, waiters, valets, butlers, laundresses, gardeners, gatekeepers, stable-lads, chauffeurs, caretakers, governesses, babysitters, tutors, secretaries etc. This division includes the undifferentiated subsistence goods-producing and services-producing activities of households. Households should be classified here only if it is impossible to identify a primary activity for the subsistence activities of the household. If the household engages in market activities, it should be classified according to the primary market activity carried out. 

	Activities of extraterritorial organisations and bodies
	This class includes activities of international organisations such as the United Nations and the specialised agencies of the United Nations system, regional bodies etc., the International Monetary Fund, the World Bank, the World Customs Organisation, the Organisation for Economic Co-operation and Development, the organisation of Petroleum Exporting Countries, the European Communities, the European Free Trade Association etc. This class also includes activities of diplomatic and consular missions when being determined by the country of their location rather than by the country they represent. 


Table 1 (DSS3.1.) AVERAGE GROSS MONTHLY EARNINGS BY KIND OF ACTIVITY BY MAIN OCCUPATIONAL GROUPS (INDUSTRIES) IN THE YEAR 2010 (euro), Latvia [17.]: 

	 
	2010 

	
	Gross monthly earnings

	
	 

	Average gross monthly earnings in all industries in the country 
	665

	Agriculture, forestry and fishing
	622

	Mining and quarrying
	760

	Manufacturing
	592

	Electricity, gas, steam and air conditioning supply
	781

	Water supply; sewerage, waste management and remediation activities
	665

	Construction
	606

	Wholesale and retail trade; repair of motor vehicles and motorcycles
	578

	Transportation and storage
	730

	Accommodation and food service activities
	486

	Information and communication
	1 021

	Financial and insurance activities
	1 398

	Real estate activities
	596

	Professional, scientific and technical activities
	875

	Administrative and support service activities
	650

	Public administration and defence; compulsory social security
	816

	Education
	571

	Human health and social work activities
	670

	Arts, entertainment and recreation
	547

	Other service activities
	538


Explanations:

1. Economic activity = type of activity = industry = economic sector,

2. Gross monthly earnings = salary before taking taxes = salary on paper,
3. Average gross monthly earnings in all industries in the country, 2010 = 665 euro (see Table 1.),

4. Possible answers and explanations:     
	Possible answers: 
Worksheet _ Lesson 2 _ group 1
	Explanation (what are the reasons in the field for gross monthly earnings <, =, > or ≈ close to average gross monthly earnings in all industries in the country)  

	< below average gross monthly earnings in all industries in the country: Wholesale and retail trade; repair of motor vehicles and motorcycles (G) = 578 euro < 665 euro 
	

	> above average gross monthly earnings in all industries in the country: Mining and quarrying (B) = 760 euro > 665 euro 
	

	= average gross monthly earnings in all industries in the country 
	

	≈ close to (- / + 5% from average) average gross monthly earnings in all industries in the country
	

	= ? (no data): T Activities of households as employers; undifferentiated goods- and services-producing activities of households for own use 
	


	Possible answers: 
Worksheet _ Lesson 2 _ group 2
	Explanation

	< below average gross monthly earnings in all industries in the country 
	

	> above average gross monthly earnings in all industries in the country
	

	= average gross monthly earnings in all industries in the country
	

	≈ close to (- / + 5% from average) average gross monthly earnings in all industries in the country: Administrative and support service activities (N) = 650 euro ≈ 665 euro; Human health and social work activities (Q) = 670 euro ≈ 665 euro
	

	= ? (no data) 
	


	Possible answers: 
Worksheet _ Lesson 2 _ group 3
	Explanation 

	< below average gross monthly earnings in all industries in the country 
	

	> above average gross monthly earnings in all industries in the country
	

	= average gross monthly earnings in all industries in the country: Water supply; sewerage, waste management and remediation activities (E) = 665 euro = 665 euro
	

	≈ close to (- / + 5% from average) average gross monthly earnings in all industries in the country:
	

	= ? (no data) 
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